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Chapter 1: Introductory Chapter 

1.1 Background 

1.1.1 Imperialism 

In the past, imperialism was defined as the policy of extending the rule or authority of an empire 

or nation over foreign countries, or of acquiring and holding colonies and dependencies. It can 

be seen in several empires throughout history. For example, the Greek Empire (800 B.C.-146 

B.C.), the Roman Empire (752 B.C.-A.D. 177) and the British Empire (A.D. 1490-A.D. 1970).  

Lenin’s definition of imperialism argues that imperialism is the domination and economic 

exploitation of one country by another (Turner, 2015). 

This paper used the five characteristics of imperialism from Lenin’s theory of imperialism, to 

assess and analyse the chosen country. 

As the world is rapidly developing and changing, the focus has shifted towards the economy 

and paying greater emphasis on economic growth. Hence, Lenin’s theory, which deals with 

economic imperialism, is more relevant in today’s context. 

1.1.2 America and Imperialism 

America has a long history with imperialism.  

“American imperialism” is a term that refers to the economic, military, and cultural influence 

of the United States on other countries. First popularized during the presidency of James K. 

Polk, the concept of an “American Empire” was made a reality throughout the latter half of the 

1800s. During this time, industrialization caused American businessmen to seek new 

international markets in which to sell their goods. In addition, the increasing influence of social 
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Darwinism1 led to the belief that the United States was inherently responsible for bringing 

concepts such as industry, democracy, and Christianity to less developed “savage” societies. 

The combination of these attitudes and other factors led the United States toward imperialism. 

American imperialism experienced its pinnacle from the late 1800s through the years following 

World War II. During this “Age of Imperialism,” the United States exerted political, social, 

and economic control over countries such as the Philippines, Cuba, Germany, Austria, Korea, 

and Japan.  

However, this is all referring to the “medieval” version of imperialism, and is obsolete. Now, 

America’s stance on Lenin’s economic imperialism deserves deep diving. 

1.1.3 America’s Economy 

America is currently the world’s largest economy. The United States has the most 

technologically powerful economy in the world and its firms are at or near the forefront in 

technological advances, especially in computers, pharmaceuticals, and medical, aerospace, and 

military equipment (Central Intelligence Agency, 2019). 

America accounts for 24.4% of the world’s gross domestic product (GDP), with a GDP of 

US$19.4 trillion. This is a substantial slice of the world’s economy, and a significant influence 

on the world. 

This paper aims to analyse the economic superpower, using Lenin’s theory of imperialism, to 

find out if it is indeed imperialist, and how this will affect Singapore economically. 

 
1 various theories that emerged in Western Europe and North America in the 1870s that applied biological 

concepts of natural selection and survival of the fittest to sociology, economics, and politics 
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1.2 Rationale 

Imperialism has been a very significant aspect in history, with several empires built upon the 

concept of imperialism. Imperialism now has become a form of economic imperialism, where 

one country economically dominates and exploits another.  

This research paper explores whether America today can be characterized as demonstrating a 

new form of the Marxist notion of imperialism. In an attempt to answer this question, I employ 

Lenin’s analysis of imperialism to analyse the biggest economy in the world: America. My 

analysis is structured according to Lenin’s five characteristics of imperialism: (1) the role of 

economic concentration; (2) the dominance of finance capital; (3) the importance of capital 

export; (4) the formation of capitalist monopolies; and (5) the territorial division of the world 

(Lenin, 1917). 

If this new economic imperialism is indeed relevant today, Singapore will undoubtedly be 

affected as “Singapore is strategically placed at Asia’s crossroads” to quote Mr S Iswaran 

(2007). Singapore also has close trade and military relations with America. Hence, America 

will indeed have ramifications on Singapore as well. Thus, this paper also aims to research to 

what extent Singapore will be affected economically by America’s implicit imperialism. 

1.3 Research Questions 

1. Using Lenin’s 5 characteristics of imperialism, does America qualify as imperialist? 

1.1 Role of economic concentration 

1.2 Dominance of finance capital 

1.3 Importance of capital export 

1.4 Formation of capitalist monopolies 

1.5 Territorial division of the world 
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2. What are the economic implications for Singapore? 

1.4 Thesis Statement 

The world’s largest economy, America, can be classified as demonstrating this new Leninist 

notion of imperialism. America being imperialist will have negative economic implications on 

Singapore as well, as a result of our bilateral relations. 

1.5 Scope of Research/Delimitations 

The perspective of my research is mainly on the focus of Singapore, as it is easier, with access 

to national resources, to analyse this issue. This research would only be investigating whether 

America is imperialist and will be used for analysis. I will only be looking at data after 1978 

(elaborated below). 

1.6 Significance of Issue 

1.6.1 Imperialism 

As mentioned previously, Singapore sits at the gateway between the East and the West, and 

this new economic imperialism will certainly affect us.  

Furthermore, majority of the existing literature on the topic of imperialism is only related to 

events in the past, and there is little material and knowledge about imperialism in today’s day 

and age. 

The theory that I am implementing in my research has not been used often and not in the 

specific country that I will be analyzing. Thus, a new perspective can be added on to existing 

literature. 
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1.6.2 Singapore and America 

This research is relevant as the issue pertaining to it, bears great relevance to our present lives, 

especially as Singaporeans.  

For more than half a century, the United States and Singapore have forged an expansive and 

enduring relationship based on mutual economic interests, robust security and defense 

cooperation, and enduring people-to-people ties (US Department of State, 2021).  

America has very strong ties with Singapore, and thus, bear great relevance to us. Depending 

on America’s stance on imperialism, it will undoubtedly have significant implications on 

Singapore’s economic and social relations with America. 

As of now, there are little specific case studies specifically on America being imperialist and 

using Lenin’s theory of economic imperialism for the analysis. The effects of America’s 

position regarding imperialism on Singapore have not been addressed. Thus, this paper will be 

able to bring new ideas and insights to the table. 

1.7 Limitations 

For this research, I will only be looking at one country: America, as it has been deemed by 

myself and other established researchers as significant. America, being the world’s largest 

economy, has great relevance to economic imperialism as it mainly involves economic 

dominion. Although I am analysing the country and some of their history, my study will not be 

able to analyse all countries, due to factors such as time constraints and the word limit. This 

would lead to a lack of research scale in terms of depth or research, but allow for more focus 

on the critical country that is recognised. 
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My research focus will be from 1978 to the present day, as the year 1978 was the year when 

China reopened its economy and established diplomatic relations with the United States of 

America, and gave America an economic competitor (further elaborated in the next section). 
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Chapter 2: Literature Review 

2.1 Defining Today/Contemporary/Modern 

The period of 1978 to the present day is significant as China had a rapid economic growth 

following the reopening of its economy. This gave America an economic competitor as China 

slowly became an economic superpower as well. America wanting to maintain its status as the 

world's largest economy then starts to exert its influence in order to continue to compete with 

China.  

Thus, events outside of this time period, may unfortunately be overlooked in my research. 

2.2 Defining Imperialism 

The definition of imperialism is a highly contested term.  

In recent years, the notion of imperialism has gained importance in critical globalization 

studies. In the 20th century, the notion of imperialism has been primarily advanced by Marxist 

theorists, such as the classical theories of imperialism (Fuchs, 2010). 

Contemporary theories of imperialism can be categorized on a continuum that describes the 

degree of novelty of imperialism (Fuchs, 2010). At one end of the continuum there are authors 

who argue that imperialism no longer exists today and that a post-imperialistic empire has 

emerged. At the other end of the continuum there are authors who argue that contemporary 

capitalism has formed a new imperialism.  

A middle ground is the assumption that imperialism has re-emerged and been transformed, that 

through capitalist development and crisis new qualities of capitalism have emerged and others 

been preserved, and that the new qualities on the one hand constitute a return to capitalist 

imperialism, but that on the other hand there are aspects of imperialism today that are different 
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from the imperialism that Lenin, Luxemburg, Kautsky and Bukharin described 100 years ago 

(O’Byrne, 2005; Sklair, 2002). 

In this research paper, I will be using Lenin’s Theory of Imperialism. As the world is rapidly 

developing and changing, the focus has shifted towards the economy and paying greater 

emphasis on economic growth. Hence, Lenin’s theory, which deals with economic imperialism, 

is more relevant in today’s context. 

Lenin’s theory is also the “middle ground” in the continuum of the definition of imperialism 

as it is a new and contemporary definition of imperialism that has “re-emerged and been 

transformed”. 

2.2.1 Lenin’s Theory of Imperialism 

Lenin wrote his theory of imperialism in his book Imperialism, the Highest State of Capitalism, 

in 1917.  

As mentioned above, Lenin’s definition of imperialism argues that imperialism is the 

domination and economic exploitation of one country by another (Turner, 2015). 

For Lenin, there are five characteristics of imperialism: 

1. The concentration of production and capital developed to such a stage that it creates 

monopolies which play a decisive role in economic life.  

2. The merging of bank capital with industrial capital, and the creation, on the basis 

of ‘finance capital’, of a financial oligarchy. 

3. The export of capital, which has become extremely important, as distinguished 

from the export of commodities.  

4. The formation of international capitalist monopolies which share the world among 

themselves. 
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5. The territorial division of the whole world among the greatest capitalist powers is 

completed (Lenin, 1917). 

2.2.1.1 Concentration of Production and Capital 

The enormous growth of industry and the remarkably rapid process of concentration of 

production in ever-larger enterprises represent one of the most characteristic features of 

capitalism (Lenin, 1917). 

Lenin identified an antagonism between competition and monopoly as an immanent feature of 

capitalism (Lenin, 1917). Monopoly development and capital concentration are not exceptions 

to the law of competition for Lenin, but rather a natural outcome of capitalist competition 

(Fuchs, 2010).  

Concentration indicators that Lenin used included: the development of the number of large 

enterprises; the share of workers in the economy that are employed by large enterprises; and 

the share of output in an industry that is produced by large enterprises (Fuchs, 2010). 

Another way in which industries become more concentrated is through mergers and 

acquisitions (M&A). 

2.2.1.2 Merging Bank Capital and Industrial Capital 

[Finance capital] is the bank capital of the few big monopolist banks, merged with the capital 

of the monopolist combines of manufacturers (Lenin, 1917).  

The banks’ control of the flow of investment money that is used for operating corporations 

gives them huge economic power for controlling the capitalist economy (Lenin, 1917). Lenin 

mentioned that banks are influential in accelerating technical progress (Lenin, 1917). Capital 

concentration and the formation of finance capital are connected developments (Lenin, 1917). 
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Finance capital aims at generating extraordinarily high rates of profit (Lenin, 1917). A finance 

oligarchy2 consisting of rentiers3 would emerge in imperialism (Lenin, 1917). 

2.2.1.3 The Export of Capital 4 5 

Under modern capitalism, when monopolies prevail, the export of capital has become the 

typical feature. (Lenin, 1917)  

The goal of imperialism is for Lenin the achievement of high profits by exporting capital to 

countries in which ‘capital is scarce, the price of land is relatively low, wages are low, raw 

materials are cheap’ (Lenin, 1917).  

Indicators that Lenin used for verifying the third characteristic of imperialism included the 

absolute amount of capital invested abroad by certain nations and the geographical distribution 

of foreign direct investment (Fuchs, 2010). 

2.2.1.4 International Capitalist Monopolies 

Lenin argued that under imperialism, big companies dominate the economy. They would divide 

among themselves spheres of influence and markets and would make use of cartels, syndicates 

and trusts. Finance capital struggles ‘for the sources of raw materials, for the export of capital, 

for “spheres of influence”, i.e., for spheres of good business, concessions, monopolist profits, 

and so on; in fine, for economic territory in general’ (Lenin, 1917). 

Lenin used the following indicators for the fourth characteristic: the number of sub-companies 

of certain corporations, the development of turnover, the number of employees, and the net 

profits of specific big companies. Whereas the third characteristic focuses more on economic 

 
2  a form of power structure in which power rests with a small number of people 
3 a person living on income from property or investments 
4 the movement (migration) of capital from the country where the owner is located to another country 

for the systematic extraction of surplus value and also for political purposes. 
5 confers value or benefit to its owner 
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activities that cross nation-state borders and the economic benefits that are derived from it, the 

fourth characteristic covers the spatial dimension of these activities.  

2.2.1.5 Territorial Division of the World 

Lenin defined the fifth characteristic of imperialism as the ‘monopolistic possession of the 

territories of the world which have been completely divided up’ (Lenin, 1917). Lenin argues 

that under imperialism, all territories on the globe have come under the influence of capitalist 

countries. A re-division would be possible at any time, but not a new seizure. In imperialism, 

there are not just simply colonies and colony-owning countries, but also semi-colony, 

politically independent countries, which are ‘enmeshed in the net of financial and diplomatic 

dependence’ (Lenin, 1917).  

Even though Lenin’s fifth characteristic of imperialism deals with colonialism and territorial 

aqcuisition, it will be included in my research.   

  



© Hwa Chong Institution (High School)  16 

 

Chapter 3: Methodology 

3.1 Method of Research 

For the analysis and evaluation if America is imperialist, I used quantitative research as I have 

investigated America’s economy, which can be quantified in terms of raw statistics. To scope 

which sections of America’s economy I have looked at, I implemented Lenin’s theory of 

imperialism to guide my research. 

Then, I used quantitative research to find out to what extent Singapore will be affected 

economically if America is indeed imperialist. 

3.2 Method of Research 

For the primary sources, I obtained my sources of research mainly from statistics and archives. 

I used different academic papers, books, journals, and reports, for secondary sources. 
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Chapter 4: Discussion and Analysis 

4.1 Is America Imperialist? 

4.1.1 Concentration of Production and Capital 

 

Indicators used by Lenin to quantify the concentration of production and capital includes the 

following: 

1. Mergers and acquisitions (M&A) 

2. Development of large enterprises 

3. Share of workers in the economy that are employed by large enterprises 

4. Share of output produced by large enterprises 

4.1.1.1 Mergers and Acquisitions 

In corporate finance, mergers and acquisitions (M&A) are transactions in which the ownership 

of companies, other business organizations, or their operating units are transferred or 

consolidated with other entities. 

Figure 1 shows the number and values of M&As in the US. In 2020, there were 15,271 deals 

made, valued at $1,125 billion6. The greatest number of deals made was 17,759 deals made in 

2019. The most expensive deals were made in 2015, valued at $2,417 billion. 

 
6 All values are in USD 



© Hwa Chong Institution (High School)  18 

 

 

Figure 1: Mergers and acquisitions in the United States annually, 1985 – 2021 (4 May) 

Source: Institute for Mergers, Acquisitions and Alliances 

In recent years, as more and more deals are being made by other countries, the percentage of 

the number and value of deals made by the US in relation to the worldwide market is 

decreasing. The number and value of M&A deals made by the US has been increasing, but the 

number and value of deals made worldwide have also been increasing, and increasing at a faster 

rate than the US. This causes the percentage of deals made by the US to decrease.  

Figure 2 shows the number of M&A deals made by the US in comparison to M&As worldwide. 

In 1985, the US made 2,309 of the 2,676 deals, with a difference of only 367 deals. However, 

the US made only 17,759 of the 49,327 deals made in 2020, with a disparity of 31,568 deals, a 

staggering increase from 1985. 
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Figure 2: Comparison of the number of worldwide M&As and US M&As (1985 – 2020) 

Similar to the number of M&As, the percentage of the value of deals made by the US is also 

decreasing.   

Figure 3 shows the value of M&A deals made by the US in comparison to M&As worldwide. 

In 1985, the value of the deals made by the US was $305 billion out of the $347 billion made 

worldwide, with a difference of only $42 billion. However, this difference increased to $1,692 

billion with the US making $1,125 billion out of the $2,817 billion. 
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Figure 3: Comparison of the value of worldwide M&As and US M&As (1985 – 2020) 

However, the US is still the largest acquiring country for M&As worldwide. 

Figure 4 shows that the US has made the most M&A deals in 2018, with 4,717 deals, which is 

more than six times more than second place, the UK, with 775 deals.  
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Figure 4: Largest acquiring countries for mergers and acquisitions (M&A) worldwide 

in 2018, by number of deals 

Despite the proportion of the number and value of US M&As decreasing over the years (in 

comparison to worldwide M&As), the US still has consistently been the largest acquiring 

country for M&As worldwide and meets the first indicator of the first characteristic. 

4.1.1.2 Development of Large Enterprises 

Large enterprises are defined by the United States Census Bureau as having over 500 

employees. According to the North American Industry Classification System, there are 42,553 

large enterprises worldwide (updated February 2021). 

Figure 5 shows the number of companies per enterprise size in 2018. Large enterprises (>500 

employees) formed the smallest portion of the total number of 6,075,937 companies, 

accounting for only 20,516 companies. However, comparing that to the 42,553 worldwide in 

2021, it is still the majority with 48.2%. 
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Figure 5: Number of companies per enterprise size in the US (2018) 

The second characteristic focuses on not just large enterprises, but with emphasis on the 

development of large enterprises.  Figure 6 shows the number of large enterprises in the US 

from 1998 to 2018. There were 2 dips in 2001 to 2002 (17,367 – 16,845), and 2008 to 2010 

(18,469 – 17,236), but an overall increase from 1998 to 2018, 16,378 to 20,516 companies, a 

25.3% increase. 
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Figure 6: Number of large enterprises (>500 employees) in the US (1998 – 2018) 

The US has had the majority share of the number of large enterprises worldwide, and the 

number of large enterprises domestically, has increased. Thus, the US has met the second 

indicator of the first characteristic. 

4.1.1.3 Share of Workers Employed by Large Industries 

Building on to the concept of large enterprises (with more than 500 employees), comes the next 

characteristic, the share of workers employed by these large enterprises. 

According to the US Department of Commerce, in a report released in 2015 about the Statistics 

of US Businesses Employment and Payroll Summary in 2012 (Figure 7), large enterprises 

accounted for the largest percentage of employees at 51.6%. In second place, very small 

enterprises with 16.7% 
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Figure 7: Percentage of Total Employment by Enterprise Employment Size (2012) 

Source: US Department of Commerce 

With large enterprises having the biggest proportion of employees, the US has met the third 

indicator of the first characteristic. 

4.1.1.4 Share of Output Produced by Large Enterprises 

For the final indicator of the first characteristic, the share of output from large enterprises.  

As shown in Figure 8, across the 16 years from 1998 to 2014, the small business share of gross 

domestic product (GDP) has fallen from 48.0% to 43.5%. Over the same period, the amount of 

small business GDP has grown by about 25% in real terms, or 1.4% annually. However, real 

GDP for large businesses has grown faster, at 2.5% annually.  
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Figure 8: The gross domestic product (GDP) of large and small businesses (1998 – 2014) 

Source: Office of Advocacy 

With large enterprises in the US generating around 56% of US GDP, the US has met the fourth 

and final indicator of the first characteristic. 

The US has met all four indicators of the first characteristic, meaning that it has achieved first 

characteristic, in which its “concentration of production and capital developed to such a stage 

that it creates monopolies which play a decisive role in economic life”. 

4.1.2 Merging Bank Capital and Industrial Capital 

In essence, merging bank capital and industrial capital leads us to ask the question, how 

important are American companies as compared to those worldwide? In order to give an 

answer, I have analysed the 2021 Forbes list of the world’s 2000 biggest companies worldwide. 

The Forbes 2000 ranking is based on a mix of four metrics: sales, profit, assets and market 

value. The results are presented in Figure 9 and 10. 
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Figure 9 is the number of companies from each country in the top 2000 companies in the world. 

Unsurprisingly, the US has the biggest share of 29% with 590 companies. This is almost twice 

the amount of its closest competitor, China, with only 15% with 291 countries.  

 

Figure 9: Number of companies per country in the Forbes 2000  

Similarly for the total number of sales, the US is the dominant country with 34% of the sales, 

amounting to a whopping $13,000 billion. At a distant second place, China occupying 16%, 

with a total of $6,500 billion, almost half that of the US.  
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Figure 10: The total number of sales per country in the Forbes 2000 

American companies form a significant portion of the global capitalist economy, and thus, 

meets the second characteristic. 

4.1.3 The Export of Capital 

Indicators used by Lenin to quantify the export of capital includes the following: 

1. Capital invested abroad by certain nations 

2. Geographical Distribution of Foreign Direct Investment 

4.1.3.1 Capital Invested Abroad by Certain Nations 

Capital invested abroad comes in the form of foreign direct investments. A foreign direct 

investment (FDI) is an investment made by a firm or individual in one country into business 

interests located in another country. US direct investment abroad is defined as ownership by a 

US investor of at least 10% of a foreign business.  
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Direct investment position statistics are stocks and are cumulative; they measure the total 

outstanding level of US direct investment abroad at year end.  

The value of FDIs has had a steady increase, as shown in Figure 11, except for the dip from 

2017 to 2018 ($6.01 – $5.95 trillion). In 2000, foreign direct investment amounted to $1.32 

trillion, which increased to $5.96 trillion in 2019. From 2000 to 2019, there has been an overall 

increase of 451%. 

 

Figure 11: Direct investment position of the United States abroad (2000 – 2019) 

The US has had a steady increase in its FDIs across the years, and thus, meets the first indicator 

of the third characteristic. 

4.1.3.2 Geographical Distribution of Foreign Direct Investment 

Geographical distribution of FDI refers to FDIs in different countries. According to data from 

the United Nations Conference on Trade and Development (UNCTAD) from 2019, as shown 

in Figure 12, Japan holds the most amount of FDIs with $227 billion worth of FDIs; followed 

by the US and Netherlands with $125 billion worth of FDIs. 
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Figure 12: Value of foreign direct investment outflows from the top 20 countries in 

foreign direct investment outflows (2019) 

Even though the US did not have the highest FDI outflows, it still has significantly more than 

other countries. It is $8 billion ahead of China (fourth place), 48 billion more than Canada (fifth 

place), and more than twice that of Hong Kong (sixth place). Considering that these are the top 

20 countries in terms of FDIs, the US has a significant amount and thus, meets the second 

indicator of the third characteristic. 

The US has had significant export in capital as seen in the sheer amount that it invests abroad. 

Thus, the US has achieved the third characteristic as it has “extremely important” “export of 

capital”.  

4.1.4 International Capitalist Monopolies 

Indicators used by Lenin to quantify the export of capital includes the following: 

1. Number of sub-companies of certain corporations 

2. Number of employees 
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3. Net profits by specific big companies 

4.1.4.1 Number of Sub-Companies of Certain Corporations 

Sub-companies or subsidiaries is a company that belongs to another company, which is usually 

referred to as the parent company or the holding company. The parent holds a controlling 

interest in the subsidiary company, meaning it has or controls more than half of its stock 

(Investopedia). 

Figure 13 shows the number of multinational corporation subsidiaries by region. North 

America comes in third place with 15,444 subsidiaries, behind the Asia-Pacific with 27,586 

subsidiaries and Western Europe with 44,020 subsidiaries.  

 

Figure 13: Number of multinational corporation subsidiaries per region (January 2021)  

From a regional perspective, the North America, containing the US, does not have the greatest 

number of subsidiaries. However, on a country-level, the US has the majority, as shown in 

Figure 14.  
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According to data from GlobalData, among the top 10 countries in the world in terms of number 

of MNC subsidiaries, the US has the greatest number of MNC subsidiaries. The US has 719 

MNC subsidiaries, more than twice that of second place, Japan.  

 

Figure 14: Number of multinational corporation subsidiaries by country (January 2021) 

The US has the highest number of sub-companies in the world, thus, meeting the first indicator 

of the fourth characteristic.  

4.1.4.2 Number of Employees 

The US does not have the largest labour force, taking third place behind China and India.  

Figure 15 shows the size of the labour force (i.e., the number of employees) by country in 2017. 

In first place, China with 778,700,553 employees. In second place, India with 521,900,000 

employees. In third place, the US with 160,400,000, which is more than three times less than 

China.  
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Figure 15: Size of labour force by country (2017) 

At a first glance, the results may seem conclusive. However, comparing the number of 

employees and the population of the country, the US does pull ahead of India. In 2017, China 

had a population of 1,386,000,000 people; India with a population of 1,339,000,000; and the 

US with 325,100,000 people. Comparing the total population and the number of employees in 

2017, employees account for 56.18% of the population in China, 38.98% in India, and 49.34% 

in the US. 

The US labour force is of a significant size, and thus, meets the second indicator of the fourth 

characteristic. 

4.1.4.3 Net Profits by Specific Big Companies 

Net income, or net profit, is the figure that gives the most complete overview of a company’s 

profitability: Net income accounts for all money that flows in and out of a company, and is 
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calculated as the revenue of a company less all operating expenses, debt payments, interest 

paid, income from subsidiary holdings, taxes, etc. 

I analysed the top 50 countries in terms of revenue. The Forbes 2000 was not used here as there 

are other factors used as the basis of comparison.  

In 2019, Saudi Aramco, the Saudi Arabian petroleum and natural gas company, was the most 

profitable company in the world by net income, with $88.21 billion. In a close second, 

Berkshire Hathaway from the US, with a net income of $81.42 billion. Apple (US), Microsoft 

(US), and the Industrial & Commercial Bank of China (CHN) rounded out the top five spots in 

the ranking of most profitable companies. Out of 50 countries, 25 of the countries were from 

the US. 

The US has the highest net profits worldwide, thus, meeting the third indicator of the fourth 

characteristic. 

The US has met all three indicators of the fourth characteristic and thus, has become a capitalist 

monopoly. 

4.1.5 Territorial Division of the World 

The United States certainly is the dominant global military power today and has been 

successful in imposing its will by military means without much resistance from other countries.  

The difference in military power can be observed, for example, by government expenditures 

on military, as shown in Figure 16.  

In 2019, the US spent $732 billion on military, clinching first place. In a far second place, 

China which spent $261 billion, around 3 times lesser than the US. The US has consistently 

been spending the most on its military, making it the leading military power. 
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Figure 16: Countries with the most military spending in 2019 

Source: Visual Capitalist 

The US-led war in Iraq (2003 to 2011) and Afghanistan (2001 to 2021) is the practical 

validation of the presence of the fifth characteristic of imperialism today. Military conflicts that 

aim at territorial control and global hegemony and counter-hegemony are immanent features 

of the new imperialism (Fuchs, 2010). Lenin argued that imperialism leads to annexation and 

increased oppression and consequently also to increased resistance. The attacks of 9/11 and the 

rise of global terrorism can be interpreted as a reaction to global US economic, political, and 

cultural influence (Fuchs, 2010). This created a cycle of worldwide war, which builds and 

secures spheres of Western control and that of global terrorism, which attempts to destroy 

Western lifestyles and dominance. 

The US has dominated globally with its military might and has been involved in several 

military conflicts. This confirms the presence of the fifth characteristic today.  
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The US has met all indicators of all the five characteristics of Lenin’s economic imperialism, 

and thus, can be considered as imperialist. 

4.2 How Will Singapore be Affected by American Imperialism 

As I am researching economic imperialism, I will only be focussing on how Singapore will be 

affected economically by American imperialism. 

The United States-Singapore Free Trade Agreement (FTA) has served as the basis of 

Singapore-America bilateral trade relationship since the agreement entered in force on 1 

January 2004. The agreement has functioned generally smoothly, with trade and investment 

growing significantly in both directions.  

US goods and services trade with Singapore totalled an estimated $91.6 billion in 2019. Exports 

to Singapore were $54.9 billion; imports were $36.6 billion.  

Singapore is currently America’s 17th largest goods trading partner with $57.6 billion in total 

(two way) goods trade during 2019. Goods exports to Singapore totalled $31.2 billion; goods 

imports totalled $26.4 billion.  

Trade in services with Singapore (exports and imports) totalled an estimated $33.9 billion in 

2019. Services exports were $23.7 billion; services imports were $10.2 billion.  

4.2.1 Exports 

Singapore was the United States' 14th largest goods export market in 2019. 

US goods exports to Singapore in 2019 were $31.2 billion, down 5.1% ($1.7 billion) from 2018 

but up 40.4% from 2009. US exports to Singapore account for 2% of overall US exports in 

2019. 

US exports of services to Singapore were an estimated $23.7 billion in 2019, 4.3% ($970 

million) more than 2018, and 224% greater than 2009 levels. Leading services exports from 
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the US to Singapore were in the research and development services, professional and 

management services, and intellectual property sectors. 

4.2.2 Imports 

Singapore was the United States' 19th largest supplier of goods imports in 2019.  

US goods imports from Singapore totalled $26.4 billion in 2019, down 0.5% ($126 million) 

from 2018, but up 68.1% from 2009. US imports from Singapore account for 1.1% of overall 

US imports in 2019. 

US imports of services from Singapore were an estimated $10.2 billion in 2019, 3.5% ($343 

million) more than 2018, and 152% greater than 2009 levels. Leading services imports from 

Singapore to the US were in the research and development, professional and management 

services, and financial services sectors. 

4.2.3 Investment 

US FDI in Singapore was $288.0 billion in 2019, a 13.1% increase from 2018. US direct 

investment in Singapore is led by manufacturing, finance and insurance, and wholesale trade.  

Singapore's FDI in the United States was $21.1 billion in 2019, up 15.3% from 2018. 

Singapore's direct investment in the US is led by manufacturing, wholesale trade, and real 

estate. 

Sales of services in Singapore by majority US-owned affiliates were $82.6 billion in 2017, 

while sales of services in the United States by majority Singapore-owned firms were $9.7 

billion. 

The key figures needed to quantify how much imperialist US can affect Singapore are the value 

of our bilateral trade and the amount they invest in Singapore. From the values above, in 2019, 
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good and services trade was valued at $91.6 billion and the FDI stock that the US invested in 

Singapore is valued at $288 billion. Adding them together amounts to $379.6 billion. 

Since US is imperialist, it may wish to dominate and economically exploit Singapore, through 

stopping exports and pulling out of investments, which would cost Singapore $379.6 billion.  

The US is Singapore’s largest investor and one of our main trade partners, this $379.6 billion 

is no small amount. Singapore can be adversely affected economically if imperialist US were 

to decide to use our bilateral trade relations as leverage to gain control over Singapore.  

The US would want to maintain control over Singapore as Singapore does bring benefits to the 

US. For example, Singapore is a key stakeholder in the US-China trade war due to its relations 

with both countries. The US would want to maintain control in Singapore such that Singapore 

can be used against China, to benefit the US and give the US an advantage. 
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Chapter 5: Conclusion 

In the beginning of my research, in my literature review, I researched on the concept of 

imperialism and the many different definitions. Lenin’s theory of economic imperialism was 

adopted as a ‘lens’ to analyse America’s economy to conclude whether America can be 

categorised as being imperialist. After researching on the different parts of America’s economy 

in relation to the different indicators and characteristics as determined in Lenin’s theory, it is 

safe to conclude that America is indeed imperialist.  
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CHARACTERISTIC INDICATOR(S) 

ECONOMIC CONCENTRATION 
• The US is the largest acquiring country for 

M&As worldwide 

• The US has most large enterprises, and is 

increasing (25.3% increase from 1998 to 2018) 

• Large enterprises in the US account for 51.6% 

of employees 

• Large enterprises generate 56% of US GDP 

DOMINANCE OF FINANCE 

CAPITAL 

• American companies form a significant portion 

of the global capitalist economy 

• 29% of the companies on the Forbes 

2000 (2021) are from the US 

• US companies in the Forbes 2000 

(2021) account for 34% of sales 

CAPITAL EXPORTS 
• The US has had a steady increase of FDIs 

(451% increase from 2000 to 2019) 

• The US has the second highest FDI outflows 

behind Japan 
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FORMATION OF CAPITALIST 

MONOPOLIES 

• The US has the greatest number of MNC 

subsidiaries 

• The US has the third highest labour force, 

behind China and India. But, comparing that in 

relation to the country’s population, the US 

takes second place behind China 

• The US has the highest net profits worldwide 

TERRITORIAL DIVISION OF 

THE WORLD 

• The US is a dominant military power 

• Involvement in military conflicts shows 

presence of territorial division 

 

Additionally, I have also researched to what extent will Singapore be affected by US 

imperialism. It is conclusive that we would be adversely affected as the US is Singapore’s 

largest investor and one of our largest trading partners. The estimated economic impact on 

Singapore is estimated to be about $379.6 billion. 

In conclusion, the world’s largest economy, America, can be classified as demonstrating this 

new Leninist notion of imperialism. With America being imperialist, this will have negative 

economic implications on Singapore as well, as a result of our bilateral relations.  
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